
Waterbeach Parish Council 
Setting the Precept  

In the current year (2016-2017) our precept is £151,858 and our Council tax base is 1685.7 leading to 

a Band D Council Tax charge of £90.09.  

For next year, 2017-2018, the District Council have increased our Council Tax Base to 1761.8. This 

means that we could increase our actual precept to £158,714 without the Band D Council Tax being 

increased. However, we are very doubtful that the proper figures have been used to calculate the 

tax base, and have gone back to the District Council to ask them to have another look. In particular, 

we believe that they have significantly under-estimated the number of additional houses that will be 

occupied for all or part of the year. 

There are a number of factors that affect our precept: 

The difference between budgeted income and expenditure 
The current draft budget as prepared by the Finance Committee shows regular expenditure of 

£176,090 and income of £14,300 (including Neighbourhood Plan expenditure and grant but 

excluding S106). The difference is £161,790. 

Any forecast underspend brought forward from 2016-2017 
The most recent figures available at the Finance Committee were those up to the end of October. It 

is difficult to produce a reliable forecast based on these figures and the picture will become much 

clearer when the end of December payments are entered; this will be known by the beginning of 

January. 

Requirements for balances 
Guidance from the Joint Practitioners’ Advisory Group which can be found at 

http://www.nalc.gov.uk/library/publications/2097-governance-and-accountability-for-smaller-

authorities-in-england-2016-section-5/file states that: 

5.160. As authorities have no legal powers to hold revenue reserves other than those for 

reasonable working capital needs, or for specifically earmarked purposes, whenever an 

authority’s year-end general reserve is significantly higher than the annual precept or rates 

and special levies, an explanation should be provided to the auditor. 

At the end of March 2016 our non-S106 reserves stood at £115,677 which is well within the limit 

specified (it was about 78% of the precept during 2015-2016). In order to determine the figure for 

forecast balances for the end of 2017-2018 we need a forecast for balances at 31 March 2017 which, 

as pointed out above, is difficult to determine at this stage. 

Relationship with other Councils 
The government have proposed that larger spending parish councils might be brought into the 

referendum process that applies to principal authorities. Our spending is significantly less than the 

level proposed. 

Nevertheless, it is worth looking at how our current Council Tax level compares with other parishes 

in South Cambridgeshire District. 

http://www.nalc.gov.uk/library/publications/2097-governance-and-accountability-for-smaller-authorities-in-england-2016-section-5/file
http://www.nalc.gov.uk/library/publications/2097-governance-and-accountability-for-smaller-authorities-in-england-2016-section-5/file


In 2016-2017 the maximum Band D for any parish is South Cambridgeshire was £129.66 and the 

median level was £64.16. At £90.09, our Band D lies firmly within the top quartile (£77-£129.66); in 

fact, our Band D was 13th highest in the District. 

It is also worth comparing our CT with those of other neighbouring parishes: 

Parish Band D 2016-1017 

Cottenham £89.60 

Fen Ditton £66.88 

Horningsea £86.36 

Histon & Impington £93.02 

Landbeach £56.16 

Milton £73.98 

Conclusion 
Before the Finance committee revisits the budget for 2017-2018, it would be helpful to have an idea 

of the level of Council Tax that we should be looking at. Looking just at the income and expenditure 

budget for the year then this implies a precept of £161,790 leading to a Band D of £91.83, an 

increase of just under 2%. However, Councillors may feel that we are prepared to go for a higher 

increase or that this increase is too large. It would be helpful to have some guidance. 

Note that each increase in Band D of 1% (£0.90) would provide additional income of £1,586. 

Michael Williamson – 1/12/2016 

 


